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FX Thoughts

SGD — Defensive premium

o Alongside RMB, the SGD also behaved like a regional defensive
currency during the Iran-war shock phase, holding up better vs.
many Asian peers such as KRW, MYR, PHP, THB, TWD and JPY as
markets favoured lower-beta, currencies.

e Since the ceasefire, the picture has turned more mixed. Some of the
underperformers including KRW, MYR, have started to unwind
earlier losses against SGD, while IDR, INR, PHP and JPY have
remained under pressure, pointing to a shift from risk aversion and
oil anxiety toward a more selective relief rally.

e The next phase depends on whether markets stay defensive or turn
more risk-on. If geopolitical uncertainty lingers, SGD should retain a
relative resilient stance, but if stress starts to fade and sentiment
improves further, then there is room for higher-beta currencies like
KRW, MYR, AUD and TWD to catch-up on loss grounds against SGD.

Taking stock

Apart from the RMB, SGD has also broadly behaved like a regional
defensive currency. During the Iran-conflict shock phase, from 1 March
to just before the ceasefire announcement, SGD held up better than
most Asian peers.

SGD’s defensive premium during geopolitical shock
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Note: FX sorted in order of cumulative performance since onset of Iran conflict
till 22 Apr 2026, in order from strong to weak (vs SGD). Ceasefire first
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announced on 8 Apr 2026 but at time of writing, US and Iran have yet to reach
a deal.
Source: Bloomberg, OCBC Group Research

SGD outperformed currencies such as JPY, KRW, MYR, PHP, THB and
TWD, reflecting its lower-beta profile, effects of tighter MAS policy
helping to anchor relative SGD strength, and the market’s tendency to
treat SGD as a quasi-safe haven proxy within Asia during periods of
geopolitical stress.

Since the ceasefire announcement on 8 April, however, the picture
has become more mixed. Some of the earlier underperformers, such
as KRW, MYR, TWD and AUD, have started to recover against the SGD,
while IDR, PHP, JPY and INR have remained under pressure. This
suggests that markets have shifted from a broad risk-off phase into a
more selective relief rally, where currencies with greater leverage to
global growth, trade and portfolio inflows have begun to play catch-up,
while those facing more persistent external or domestic vulnerabilities
continue to lag.

Defensive premium can fade if geopolitical de-escalates further
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Note: SGD-cross index as a measure of SGD strength against some Asian FX.
Index was constructed in equal weights against 9 currencies in the region
namely MYR, IDR, THB, PHP, JPY, KRW, TW, CNH and AUD, indexed to 100 on
27 Feb 2026.

Source: Bloomberg, OCBC Group Research

This leaves SGD in a fairly familiar position. SGD resilience against Asia
FX can persist as long as the geopolitical backdrop remains uncertain
enough to sustain demand for lower-beta regional currencies. Any
renewed concerns over ceasefire durability, shipping disruptions, oil
prices or global risk appetite would likely restore some of SGD’s
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defensive premium. With the US-Iran ceasefire uncertainty lingering,
the SGD may still retain a bid especially against the higher-beta AXJs.

But when geopolitical stress fades, markets may rotate back into pro-
cyclical and trade-sensitive currencies, especially those linked to tech,
global growth and broader risk recovery, In this scenario, SGD could
gradually lose relative momentum and even underperform some of the
higher-beta currencies on a relative basis once markets move from
“defence” to “rebound.” So any potential slippage in SGD-crosses may
not be about SGD weakness but more about how other higher-beta
currencies like MYR, KRW, AUD or TWD can play catch-up in a
relief/risk-on environment.

USDSGD Technical View: USDSGD was a touch firmer over the last 4
sessions. Focus is still on US-Iran ceasefire outcome as risk appetite may
be curtailed ahead of the weekend. Pair was last at 1.2770 levels.
Bearish momentum on daily chart is fading while RSI rose. Risks
somewhat skewed to the upside. Resistance here at 1.2790/1.28 levels
(21, 100 DMAs, 38.2% fibo retracement of 2026 low to high), 1.2850
(200 DMA, 23.6% fibo). Support at 1.2750/60 levels (50 DMA, 50% fibo),
1.2670 (76.4% fibo).

USDSGD: Near term upside risk
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USDSGD view: We continue to see room for the pair to trend lower in
coming months, owing to expectations that geopolitical tensions fade,
USD strength eases, Fed remains in easing cycle, still resilient-RMB
helping to anchor broader sentiment while effects of tighter MAS policy
should further help anchor SGD strength.
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Key risks that may impact SGD: (1) energy price developments — if
Singapore economic activities and growth is adversely impacted
especially if energy prices stay elevated for longer; (2) broad USD trend
given that USDSGD and DXY remains highly correlated. This can be a 2-
way risks: if USD unexpectedly strengthens or Fed tightens, then
USDSGD may even be exposed to upside but if "sell USD" trend returns
in a big way that sees a more pronounced USD bear trend, then
USDSGD may risk a larger decline; (3) trends in RMB is also another
development to watch — in particular China’s economic recovery and
RMB fixing trend.

Strong correlation between USDSGD and DXY

o DXY-USDSGD Correlation (30D Rolling)

1
08
0.6
o4
0.2

0]
-0.2
-0.4

N A 9 v > > > > o A2

v v A% v
’ " v
QD D

&S ¢
Source: Bloomberg, OCBC Group Research

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



S)OCBC
OCBC Group Research

By Global Markets | 23 April 2026

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID II, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Disclaimers

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank") (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from
this material, other than where such loss is caused solely by the Bank's or OCBC Bank's wilful default or gross negligence.

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.ntml for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 5



